THE HONGKONG AND SHANGHAI CORPORATION LIMITED (HSBC) PRODUCT DISCLOSURE SHEET - OVERDRAFT
The HSBC Commercial Banking team helps internationally focused businesses in Brunei to ascertain any funding
and financing requirements through careful assessment of their financial statements, trade cycle and growth
aspirations.
What is this product about?
The Overdraft facility is a revolving loan product which provides account holder with standby cash to use at any
time and location, as it can be withdrawn through the ATM network or over the counter.
How does this product work?





Overdrafts can be utilised by issuing cheques or other payment instructions to your appropriate account
Customers can also track and conduct their business account activities electronically via HSBCnet
Interest will only be charged upon utilisation of your debit balance
The Overdraft Limit will be determined according to the calculations of your Relationship Manager(RM).
Your RM will work with you to design a package, subject to credit approval, that suits the cash-flow needs
of your business

What are the features of this product?






A revolving credit line with flexible principal repayments
Loan amounts subject to HSBC's Credit Assessment criteria
Provides access to readily available cash
No fixed or minimum repayment
Interest is calculated on daily balances at a margin over our Base Lending Rate

What is the interest rate charged for this product?
With the assistance of your RM, the interest rate shall be determined by:
a) the type of security used to secure the loan;
b) the sector for which the loan is secured for;
c) your credit history; and
d) HSBC's Credit Assessment criteria.
In accordance with the Regulation of Interest Rates (s 4.1.1 Notice No.1/2013), the maximum Effective Interest
Rate (EIR) per annum can range from between 5% and 8% depending on the type of security and the sectors for
which the loan is secured for, as seen in the table below:
Type of Security
A Credit Facilities against fixed deposits under lien to the bank (excluding credit cards)
B Non-property credit facilities against property charged (mortgage)
Corporate credit facilities against the joint and several guarantees of directors
C (corporate guarantees)
Credit facilities against direct debit to salary/pension assigned to the bank (excluding
D overdrafts)

A
B
C

Sector
Oil & gas-related small & medium enterprises *
Credit facilities for national infrastructure projects **
Small & medium enterprises ***

EIR per annum
5.00%
5.25%
6.00%
7.50%
EIR per annum
5.50%
5.50%
8.00%

* against the award of contract/subcontractors from primary producers of oil & gas or oil & gas products
**against the award of contract/subcontracts
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***subject to project viability and for borrowers who meet the Ministry of Industry and Primary Resources'
definition of small & medium enterprises

What fees and charges are incurred under this product?
Customers will be subject to fees and charges as per HSBC’s Corporate Tariff. For more information, please visit
www.hsbc.com.bn
What documents should customers bring in for a consultation?
 Profit & Loss , Balance Sheet of the past 3 years (audited / certified management) – a minimum of 2 full
years and latest financials not more than 6 months old from date of application
 Projected Profit & Loss and cash flow for the current financial year
 Company bank statements from the past 6 months
 Latest debtors and creditors aging report
 Organisation chart of management team and ownership structure
 Brief write-up of company profile / background
 Contract / job confirmations
* Please note that the above requested documents are the minimum requirement for credit assessment purposes.
Customers may be required to provide other documentation post consultation with Relationship Manager.
What is a monthly repayment?
Monthly repayment refers to the amount that the customer is required to make each month towards the
repayment of a loan facility upon successful application. Customers have the flexibility to choose the amount they
wish to repay on a monthly basis, subject to the customer’s outstanding balance being within their approved
Overdraft limit.
There is no monthly fixed or minimum required payment for the Overdraft facility as long as the customer’s
outstanding balance (inclusive of monthly interest charged) is within their approved Overdraft limit.
The below scenarios are provided for illustrative purposes only, and do not reflect the complete calculation of the repayment
of the Overdraft facility.

Scenario 1 :
The customer has not exceeded their loan limit of BND 50,000
Loan Limit: BND50,000
Outstanding balance as at 30Nov13: BND46, 568.52
Interest Rate: 5.5% per annum (EIR)
*Interest charged for Nov13
= 46, 568.52 x 5.5% x 30days
365 days
= BND210.52
Customer has the option to choose to not make any payment for that month since the Overdraft account is still
within limit. However, interest charges shall continue to apply.
Scenario 2 :
The customer has exceeded their loan limit of BND50,000
Loan Limit: BND50,000
Outstanding balance as at 30Nov13: BND51,000
Overdraft excess amount: BND1,000 (BND51,000 – BND50,000)
Interest Rate: 5.5% per annum (EIR)
*Interest charged for unauthorised excess is 12% per annum over the agreed interest rate of 5.5%
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= 1,000 x 17.5% x 30 days (according to number of days Debit interest charge)
365 days
= BND 14.38
Plus
Interest charge for the month of Nov13
= 46, 568.52 x 5.5% x 30days
365 days
= BND210.52
Customer will have to make a minimum payment of BND 210.52 + Unauthorised interest of BND14.38 + the excess
amount of BND1,000 to avoid any penalty charges to their Overdraft account.

Should the outstanding balance exceed the approved Overdraft limit, the customer will be required to pay off the
excess to avoid penalty charges. Please refer to HSBC’s Corporate Tariff for the penalty charges.

*Please note that the interest charged is an indicative amount as there are other assumptions such as rounding of
numbers interest rate and number of days and months to consider.
For more information about making an appointment for financing consultation with our Kuala Belait or Bandar
Seri Begawan team, please contact our Commercial Banking helpdesk at 2252 321 or email us on
commercialbanking@hsbc.com.bn.

